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National RGDP

 Federal action has bolstered the economy and mitigated some of the
negative effects of the COVID-19 crisis.
 Economy may weaken again as federal stimulus wears off.
In March and April of 2020 the US lost 22.2 million jobs at the beginning
of the pandemic. Since then, the US has gained over 12 million jobs.
 However, the US is still down over 10 million jobs.
There is much uncertainty in regards to economic recovery.
COVID-19 pandemic uncertainty.
 Unknown changing consumer and business behavior.
Direction of additional federal stimulus legislation.
 Unknown when and if an agreement for an additional stimulus bill will
be reached.
 The later another round of stimulus agreement is reached the less
effective it is on stimulating the recovery (Moody’s Analytics).
 The form and scale of the stimulus agreement.
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Labor Market

New Mexico lost 104,000 jobs at the onset of the pandemic. So far, 40,100 of those have been regained
New Mexico is expected to reach pre-pandemic employment by 2026
The national unemployment rate declined from 7.9% in September to 6.9% in October.
New Mexico’s unemployment declined from 11.3% in August to 9.4% in September.
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New Mexico Energy Markets
Previous major down cycle began on December 19th, 2014 and ended on
March 18th , 2016.
 From peak to a bottoming out the rig count decline lasted 65 weeks.
 NM rigs declined from 103 to 13 rigs.
In 2020, NM rig counts peaked at 117 in March and have declined to 50
rigs in early November.
 The NM rig count declined for 28 weeks in 2020 and in the last couple
of weeks it seems to have stabilized in the 40s and reaching 50 rigs in
the first week of November.
 When compared to the previous major rig count decline, the 2020 rig
count has declined faster and lasted half as long.
New Mexico oil prices are tracking higher than the CREG’s June
consensus forecast. Updated oil price estimates show New Mexico oil
prices closing FY21 at just over $40/barrel.
Oil prices are inherently volatile. Oil prices are dependent on demand
recovery, OPEC+ decisions, inventory builds/drawdowns, and other
factors.
It is unlikely we will see substantial increases in rig counts while oil is in
the low $40s/barrel.
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CREG Forecast Range

The CREG’s forecast range is higher than the
forecast in June 2020 but lower than the forecast
from December 2019.
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SEVERANCE TAX BONDS
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CARES ACT Tribal Eligible Expenses
TRIBAL ALLOCATIONS

$28 MILLION
Reimbursements received as of November 13 total $981 thousand
Balance $27 million

Eligible item include:
 Payroll support for health and safety personnel
 Hazard pay for certain workers
 Vehicles and expenses for getting meals to seniors
 PPE, technology directly related to remote learning and telework
 Cleaning and sanitation supplies
 Program payments for mortgage/rent, utilities, and child care assistance

Major Causes of Uncertainty in Revenues
COVID-19 pandemic uncertainty.
Unknown changing consumer and business behavior.
Availability of the vaccine and plans for distribution.
Employment recovery will vary with employers expectations to economic recovery, COVID-19, and
fiscal stimulus.
Direction of additional federal stimulus legislation.
Unknown when and if an agreement for an additional stimulus bill will be reached.
The later another round of stimulus agreement is reached the less effective it is on stimulating the
recovery (Moody’s Analytics).
The form and scale of the stimulus agreement.
Oil demand and supply.
Uncertainties in regard to demand are closely tied to COVID-19 path.
Consumer and business behavior.
Transportation sector.
Oil supply dependent on OPEC actions.
More coordinated actions on supply which are often unknown or unexpected.
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Additional COVID-19 Funding
Items included in federal legislation that has not been acted
on—
Allow federal funds to be used for revenue replacement
Additional Unemployment Benefits
Funding for k-12 and higher education to serve minority students
Increase SNAP Benefits
TANF—suspend federal work participating rate requirements
Testing, Tracing and Supplies
Child Care Grants
FEMA Funding and Match
Funding for PPE
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